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AUDITOR'S REPORT

; N Fi
1. We have audited the attached financlal statements of the Dhanbad Zlla Khanij Foundation Teust, Dhanhad

[Dlstrict Level] which comprise the Statement of Affairs as at 31% March, 2018 and Income & Expendilure Account far
the year then ended and a summary of signlficant accounting policles and notes on accounts.

Management’s Responslbliity for the Financlal Statements

2, Management |s responsible for the preparation of these financial statements in accordance with law f Inciz. This
cesponsibllity includes tbe designing, implementatlon and maintenance of Internal controls relevant to the preparatiue
of the financial statements that are free from material misstatement, whether due to fraud or error,

Aydltor's Responsibility

3, Qur responsibility is to express an opinion on these financlal statements bhased on our audit We conducted our audit ir
accordance with the Standards on Auditing Issued by The Instltute of Chartered Accountants cf India. Those Standards
reguire that we comply with ethlcal requirements and plan and perform the audit to obtan reasonable assuranse abol!
whether the financial statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence abaut the amounts and disclosuros in the fnanc a
staternents. The procedures selected depend on the auditor's [udgment, including the assessmeit: of tho risks o
materlal misstaternent of the financlal statements, whether due to fraud or error. In making those risk assessments, Lhe
audltar conslders internal control relevant to the Trust's preparation and fair presertation of the financial stalemeatsir
order to deslgn audlt procedures that are appropriate in Lhe circurnstances. An audit aizo ncluder evelunting the
appropriateness of accounting policies used and the reasenableness of the accounting estimates made by the
management, as well as evaluating the overall presentation of the financial statements,

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our aligli’
opinlon,

Emphasls of Matter

6. We draw the attentian of the management towards our ahservations and suggestions attached herewith ia
Annexure - A,

Cpinion

7. In our opinion and to the best of aur information and according to the explanations given (o us, the said accounts give 3
true and falr view and are in conformity with the accounting principles generally acceptad in India:

(i) In the case of the Staternent of Affairs, of the state of affairs of the Trust as at 317 parch, 2018:
£li) in the case of the incorne & Expenditure Account, the excess of Income over Expanditure far the year ended on
that date.

Branches : Dhanbad, Varanasi, Rudrapur, Raniganj, Kolkata, New Delhi, Gurgaon, Mumbai, Bengaluru
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We report that;

[a} We have abtained all the Information and explanatlons which, to the best of cur knowledge and belief, were
necessary for the purpose of gur audlt and have found thern to be satisfactory.

ib) The transactions of the Trust, which have come to our notice, have been within the powers of the trust,

The Etatement uf Affalrs and Incume & Expendll:uru account dealt with by thls report are in agreement with the books of
account.

ForK ASG & Co,
Chartered Accountants
FRN: 002228C

K Agarwal) -
Fartner

M. No. 073063 23 £
Qﬂmﬂ?ﬁ

Place: Dhanbad
Date; 10/01/2019
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DHANBAD ZILA KHANL FOUNDATION TRUST, DHANBAD
{f—"c/ P0i)--] g

ABQUT THE TRUST AND THE SCHEME:-

Dhanbad 2lla Xhanij Foundation Trust, Dhanbad was registered on 04/02/2016 vide Deed No.
790/97. This is a statutory trust as notlfled by the Government of Jharkhand to be governed by its
own rules and regulations so notlfied. This trust has been established as a non - profit body by the
government for the benefits of the affected people In the area of mining or mining relatad
operatlaons of Dhanbad District,

The Central Government has issued a directive to the State Governments, under sectlon 20A of the
MMDR Act, 1957, laylng down the guldelines for implementatfon of Pradhan Mantri Khanij Kshetra
Kalyan Yolana (PMKKKY} and directing the States to Incorporate the same in the rules framed by

them for the DMFs.

The ohjectives of this scheme are as follows:-

a. To implement various developmental and welfare projects/programs in mining affected
areas that cemplement the existing ongoing schemesfprojects of Statz and Central
Government;

b. To minimize/mitigate the adverse Impacts, during and after mining, on the environment,
health and socio — economics of people in mining districts; and

¢. To ensure long — term sustalnahle livelihcods for the affected people In mining areas. Care

has been taken to Include all aspects of living, to ensure substantial improvement in the
guality of life.

The PMKKKY covers the activitles listed below:-
a. High Priority Areas like drinking water supply, health care, sanitation, education, skill

development, women and child care, welfare of aged and disabled people, skill development
and environment conservation will get at least 60% share of the funds.

b. Other Priarity Areas like physical infrastructure, irrigation, energy and watershed
development & any other measures for enhancing environmental quality in mining district
will get at most 40% share of funds. The funds in these activities will be spent in order to

create a supportive and canducive living environment,

In this way, the government is facilitating mainstreaming of the people from lower strata of society,
tribals and forest — dwellers who have no wherewithal and are affected the most from mining

activit/es.

The Central Gavernment also notifled the rates of contribution payable by the miners to the DMFs
which is specifled below:-

a. In case of all mining feases executed before 12" January, 2015 ({the date of coming into force

of the Amendment Act] miners will have to contribute an amount equal to 30% of the

royalty payable by them te the DMEFs.
b, Where mining teases are granted after 12" January, 2015, the rate of contribution would be

10% of the royalty payable.

Using the funds generatad by this contribution, the DMFs are expected to implement the PMKKKY.




ANNEXURE ~ A to the AUDIT REPORT of
Dhanbad Zlla Khanl] Foundation Trust, Dhanbad {Dlstrict Level}
FOR THE YEAR ENDING 31" MARCH, 2018

bservati Sugpestion

All the data/records/information except Cash/Bank Book is prepared in EXCEL Sheet. It is
advised that all such data and records should be maintained in TALLY, considering the

volurme of transactions.

Fixed Assets Reglster has not been maintalned. It is suggested to prepare such register in
arder to maintain the detalled records of all the Fixed Assets,

Bank Reconclllation Statement has been prepared on yearly basis. It Is suggested that the
same should be prepared on manthly basis.

It is suggested that Project Monitoring Unit {PMU) should be estabiished for gverall contral
and supervision of the Clvil Work, expenditure of LivelThood and maintenance of Accounts at

District, Agency, Black and Panchayat Level.

It is suggested that Bank Reconciliation Statement and MIS should be implemented on
maonthly basis.

It Is suggested that separate Bank Books should be maintained for each bank accounts
maintalned by the Trust.

It is cbligatory on the part of the Trust to obtain PAN and TAN from the Income Tax
Department and flle Income Tax Return every year to claim exemption of the income of the
Trust under the provisions of Sectlon 10{23BBA] of the Income Tax Act, 1961. Hence it is

advised to do 50 at the earliest.

Since It I5 a Trust and Its Incame is exempted u/s LO{23BBA) of the LT. Act, 1961, 50 a
certificate for non — deduction of TDS should be obtained from the concerned authority of

Incorme Tax Department.

Following guidelines of Jharkhand District Mineral Foundation {Trust) Rules, 2016 should he

cornplied with:-
l. Clause 9 — Development of Annual Plan;-
l. The trust shall develop an annual plan which shall be operational for one

financial year.

1T, The annual plan of the trust shall include the type and quantum of
developmental schemes as per the provisions laid in the guidelines of
PMEKKY for which the Trust Fund shall be used. Such developmental
schemes/works shall be implemented within a defined time frame for the

benefits of affected areas and affected persons therein.

iii. The Trust shali commence the annual planning pracess at the beginning of
the fourth financial quarter every vyear, for the developmental
schemes/warks to be executed in the following financial year.
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ANNEXURE — A to the AURIT REPORT of

Dhanbad Zila Khani F ign Trust, Dhanbad {District Level)
FOR THE YEAR ENDING 31" MARCH, 2018
v, The Trust shall take initlatlves for tralning and capacity building of Gram

Sabhas of affected areas of preparation of such plans at the bheginning of
planning process.

As per Clause No. 7 of Guidelines of PMKKKY published vide No, 16/7/2015-M. V| {Part)
Gavernment of India, Minlstry of Mines, Shastrl Bhawan, New Delhi dated 16" September,
2015 the Trust should follow the following procedures for preparation of Annual Report:-

a. Every year, within three months from the date of closure of the financial year, the DMF
shall cause to prepare an Annual Report on ts activities for the prescribed financial year
and place It before the DMF,

bh. The Annual Report shall be submitted to the Government within one month from date
of Its approval by the DMF and will also be hoisted on the website of the foundation.

As per Clause No 5 of Jharkhand District MIneral Foundation (Trust) Rules (Amended), 2016

the trust should follow the following procedures for inspection and supervision of its

schemes/plans:-

a. The supervision of the schemes of DMFT wlll be conducted as per the provisions of
DMFT and Jharkhand PWD Code Notification, 2015 and Rules, 2016.

b. Monthly Progress Report In the prescribed format shail be submitted by Agency to the

DMFT regularly.
¢. Annual Report and Annual Accounts shall be submitted by the Agency to DMFT.

The copy of Flexi Term Deposit (Auto Sweep) with PNB and Interest Certificate has not been
provided before us far our verification.

Utilisation Certificate of D.W. & 5. Division No. 1 & 2 ta DMFT Chanhbad has not baen issued
in proper manner serially and systematically.

Once the Utillsation Certlficate for some funds has been issued and closing balance aof the
same has been shown, next time Utilisation Certificate should be issued taking closing
balance of the last Utlltsation Certificate. But this Practice has not been followed and again &
again Utllisatlon Certificate has been issued for the same funds. Due to this it is very difficult
to know how much Ltilisation Certificate has been issued by the Division No. 1 & 2 to DMFT
at a particular point of time and If we take total of Utillsation Certificate issued it comes
mare than the fund transferred te the concerned D. W. & 5. Division by the DMFT Dhanbad.
{Refer Annexure- A and B}

ft is suggested that Utilisation Certificate should be obtained on gquarterly basis.




Dhanbad Zila i{hanij Foundation Trust, Dhanbad I
D.W. & S. DIVISION No. 1
For The Construction of Toilet
Utilization Certificate Submitted To District Office

Financial Year-2017-18
Annexure-A
5I.No. l__— Date of Utlllzatlon | Amount of Utillzation !
1 25.07.2017 125,50,000.00
2 05.10.2017 643,44,000.00
3 30.10.2017 1691,14,700.00
4 17.03.2018 112,32,000.00 |

~ TOTAL | 2572,40,700.00 |

| Maote 1: - As per Letter No. 1622 of Block- Keliascle pravided by agency 1o District, Expenditure

amounting to Rs. 1691.147 [acs has been incurred in construction of toifet as per above data butj

in the same sheet, Utilisation Certificate Is showing that the amount expended Rs. 1102.863
lacs has been utilised,

As such, In the same Cértificate, there is difference in Expenditure for Rs. 588.284
Lacs.




Dhanbad Zi.l-a Khanij anatinn Tru;t, Dhanbad

D.W. & S. DIVISION No. 2

For The Construction of Toilet

Utilization Certificate Submitted To District Office

Financial Year-2017-18

Annexure-B

Date of Utllizatlon Amount of Utilization Period

814,58,100,00 | Mar-18
TOTAL 6493,83,100.00

15.07.2017 1486,11,300.00 | Mar-17
2 15.07.2017 291,16,200.00 | Jun-17
3 06.10.2017 452,04,000.00 | Sep-17
4 06.10.2017 1305,89,000.00 | Sep-17
5 07.11.2017 1306,89,600.00 | Nov-17
A 05.01.2018 571,82,400.00 | Dec-17 |
7 19.01.2018 265,42,500.00 | Jan-18
8

24.03.2018




STATEMENT QOF AFFAIRS %wt'
AS AT 31ST MARCH, 2018 ¢

LIABILITIES AMOUNT [Ay. ) AMOUNT {R3.} ARSETY : ARFOUNT (Rx%.)

kel Furid Fropariy, Mant & Saulpment
Caplon Fund 3,231 008148 19 .

Add:- Excmas of incene ovar ENpanditure 1,951,431 1055 3.184,017,145.37 |Computar & Partoharals
w. o 115,126 040

Loas:- Dapratianion g 4% 130,050 0] 19507600

Furniture B Fleiyiis
WY BO,O74 Ix]

|Lmas:- Capraciacion @ 10% 4,008 .04 0600

Hon - Currknt hastrisn ks
Ficed Caposits 53,350, 000,00

furrant Axais
T.0.5 {AY 2017 - 18] B47.477.00

Lazh at Bang

[(5tate Bank af Incia, Himpur Srench
Account No. IG0ARAT1157) A4 38.621.00
Fallghabed Bank, Ketrid Road Branch
Account Mo, 50355521543 108, PEO, 940,00 |
{Punjab tational Benk, Ketred Aoad Branch
Apeount Ma. 1318001 100000143) B55,A6&. 10
(Bank of Ind e, Combined Bidg, Branch
Accourtt No, 4748102 100C005] 579007, 214027 5£.1iF, 752,655 37

1 =i

5,164.017.255.37 5,164,017,255.37

0 Z S o \)
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AISTRICT WM G OFFICER lfhl. DEVELOPMENT COMMIZHOMNER Chy. cd(ﬁ?mssmu ER
e TAEASURER cum MEMBER SECRETARY cum PRESIDENT

DHANBAD ZILA KHANI) FOUNDATION TRUST, DHANBAD

Slgrgl In tadtns of renark of avan date
ForK ASG & Co.

|Charterad Acoourtanis)

[, K. Agaral)
Parcnar
IM. Na. D 306A)

DRANEAD

Piace; Shaatr! Negar, Divarbad
Crate: 10/01/2015




INCOME

EXPENDITL AR AMOLINT [Ri.| AMOUNT |Ra} AMOLUNY (A1)
To |Funds trimafecred ig iBy [Recaipt ef DMFT Fund
" |0, W, & 5. Dovinlon Me. 1 1,591.128,782.00 [Rovalty Incame & 30X) 1,610,575,673.49
"0, W, &5 Dhvlalon Mo, 2 455 105, 500.00 1,858,824 332040
" |(obecdad Sy ceivgl from
" [WMunting Experas 26,0100 Pank of Indla 150, TED, 619,349
" |@enk Chargen 530,80 Stata Bank of Indla 16,556,370,00
' Jialury F1,443.00 Alluhsbad Benk 4,119, 554.00
' 1D|-pr|clltlnn an Frkad Azaeta 138,054.00 Puraly Matiomal Bank 7447 00 171,443,988.39
* | Exconr of tncome ovar Expaenditure fa be " Hmtarent an Tarm Depasiks E401,03100
trotiferad [0 Coplio! Furd 1531131 10658
3,747,711,593.83 3,787,711,551.88
0 Q f}\ U]
DISTAICT MiMING CFFECER Ory. DEVELOPMENT COMMISSIONHER Doy COMAMISSIDMNER
cum TREASURER cumn MEMBER SECRETARY i PRESIDENT
DHANBAD ZILA KHANU FOUNDATION TRUST, DHANBAD
abaeed I b (et of report Of wvao date
Fork & 5 G & Co,

{Chartarad Aceoumkbants)
{Hegn, No, T2 ZAC)

(R K. Agarwal)
Partner
il Mo, 072483

Filvca: Shaitrel Magar, Shanbad
Date. 10/01/2015



Accgunt Mo, 47481032 1000005 4|
Tarm Dmpcait an PFHE

Furd Raeadved frorm Roys iy [ noome @ 305

intqrent on Tarm Daposits {PHE)

intwrpst Racaned from -

26197 160178
1002, 20, 0.0

32318,33,470.7%

6105, 75, 573,49

56,91,59312.00

" flealng Ealance

(State Bank of indie, Hirapur Branch
Accaunt Mo, 36038421157

[Alinhmbad Bank, katras Road Branch
Account No. S0355331643)

[Putsja b Matlonsl Bank, Katras Rgad Branch
Aceount W, 1515001 I000I0143)

[Bank of indin, Comblned Bldg, Branch
Accpunt No. 4748102 10000054)

4747,00,53 1.0f

057,850,940 00

B,55, 86410

ASIHIA7 E10. 27

Bank of tndia 1547 60,815.54 Tarm Dapodit an PNB 33,50, 000,40 51p31,02, 635 37
Puttiad Mationa! Bana T AT O
Alfatabod Sank 41,19.55].00

State Bank of Indw 16556 370.00 1714 43,584, 3%
TOLGS, 45,064,657 FO195,45,064.67
L ’B\l ' D]
DISTRICT MIKING QFFICER Dy. CEVELQPRMENT COMMISSIONER Dry. COMMISSIOMER
cum TREASURER cury MEMBER SECRETARY cum PRESIDENT
DHANBAD ZiLA KHANU FOUNDATION TRUST, DHANBAD
Slgnwd |0 termy of ropert of even dele
Form aqo & Cn,

[Charcarad ALCOurtans)
{Regn, Mo, Q0I218C)

[R. K, Agarwnl
Fartmgr
(M. Mo 0¥ 3053)

Flacze: Shwitrl Segar, Dhanbad
Dute: 1000142015
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MNBA

DISTRICY LEVEL
TRIAL BALANCE
AS AT JAST MARCH, 3018
51, No. Account Hend Muture of Account Dabit {Ra.) Credght (Rs.)

1 Capltal Fund Capiltal 3,232 886,148 T4
1 CMET Fund {Income fram Royolty @0 30M| Incerne - 3,610,575.673 49
3 Intarest Recelved from Bank af india Incormip 150, Thd 619 19
4 Intesest Racelved from State Bank of Indla Incoime - 16,556,370.0
5 Interest Racalved From Punjab Natlonol Bank lnCome - 7.447.00
& Interest Recelvad from Allnhabad Bank In¢ome - 4,119,552.00
7 Interest or Term Deposits (PNB} Ingoma - 6,691,932 .00
B Tarm Deposits [PRE) Asset 53,350,00].00 -
9 TDS - Interest an Term Creposits (PNG) Asiet 547 477.00
10 Meeting Expenses Expense 26,002.00
il Banh Charges Experiss £50.30
12 Salary Explnse 31,445.011
i3 Funds Trapsferred ta 0, W, & 5, Dlvision Mo - 1 Expense 1,391,128,732.00
14 Funds Transfarred to D, W, & 5. Division No - 2 Expensa 465,195,500.00
1% Computer & Peripheraly Azcet 19%5,076.00
L Dapreciation an Camputer & Pertpherals Expenss 130,050.00 -
%) Deprad lathon on Furniture & Fintures Expanse 8,008.00 -
14 Furnlture & Fisturas Anspt 72.067.0X) -
19 Bank of india LTl 4,579,007,210.27 -
20 Funjab Natlonal Bank ASSEl 655,864.10 -
1 Allahabed Bank A5t 105,780,940.00
22 Stake Bank of Indla Asset 424,308,621.00 -

Grand Total 7,020,597,742.67 7,020,597,742.67

r fr
ForKASG & Co
{Chartered Accountants}
{Regn. Mo. O02228C}

igned i

DISTRICT MIMNI
cum TREASLRER

FFICER

Dy, DEVELOPMENT COMMISSIONER

cum MEMBER SECRETARY

Dy. g&m\vﬁsm MER

cum PRESIDENT

DHANBAD ZILA KHANI FOUNDATION TRUST, CHANBAD

Place; Shastrl Mzgar, Dhanhad
Date: 10/017200%




L R T TR Y - T R TR 4, 810% /0 .49 - -
Add: Interast recelved 150, 760,612,359 4,119,552.00 16,556,370.00 J447.00
add; Interest on Tarm Depos|cs - - - 5,691,912 00
Tatsl [B) 3,761 136,292,832 4,119.552.00 16,556,370.00 c,699,37%.00
Lass; Funds Transfarrad ta D, W, & 5. Civialon 1 1,391,128,732.00 - - -
Lasx: Funds Translerred to D. W, & 5. Dhislon 2 410,854, 500.00 - 54,340, 600,00
Las1: Meating Expenies 26, 02 O -
Lass: Salary 81,445.00 - -
Lusx; Bank ChirEI.'i E15.40 - - 4.9
Total © 1,802,101,764.40 - - Ra,340,664.H
Closlng Balance as per Pass Book 4,579,007,210.27 105, 780,540.00 424,308.621.00 $55.864.10
Clnsln! Balance of Tarm Caposits - - . 53, 350, 000.00
Totsl {A+8-C} 4.579,007,410.27 105,780,940.00 424,308 6£21.04 54,005 864.10
Grand Total 5,163,102,635.37
|Balance as par Cash Book/Bank Book 5,163,102,635.37




DHANBAD ZILA KHANH FOUN DATION TRUST, DHANBAD
RISTRICY LEVEL
SIGMIFICANT ACCOUNTING POLICIES AND NQTES QN ACCOLNTS
FORMING PART OF THE FINANCIAL STAT EMENTS

FOR THE YEAR ENDED 31 MARCH, 2018,

Dhankbag Zila Khani} Foundation Trust, Dhanbad was reglstered on 04/02/201€ vide Deed
No. 790/97. This is a statutory trust as notified by the Government of Jharkhand to be
governed by its own rules and regulations so notified. This trust has been established as a
hon — profit body by the government for the benefits of the affected people in the area of

mining or mining related cperations of Dhanbad District.

Cash system of Accounting has been adopted.
Fixed Assats have been taken at Cost less Depreciation,

Depreclatlon has been provided on Fixed Assets as per the rates applicable in the Income
Tax Act, 1961,

Funds transferred to 0. W. & S. Division No. — 1 and D, W. & 5. Division No. — 2 have been
treated as expenditure in the books of the District in the year of transfer,

As per the guidelines of Praghan Mantrl Khanlj Kshetra Kalyan Yojana (PMKKKY) published
vide Natificatlon No. 16/7/2015-M, Vi (Part) Government of Indla, Ministry of Mines, Shastri
Bhawan, New Delhi Dated 16" September 2015, at least 60% of PMKKKY funds to be utilized

in High Priarity Areas which includes —
a. Drinking Water Supply;

k. Health Care;
¢, Sanitatlon, etc.

During the year, 27.34% of total funds received by the Trust have been transferred to the
agencies to utillse it In the priority areas, the summary of which is shown below:-

PMEKKY Funds:-

Opening Balance as on 01/04/2017 - Rs. 31,797.93 lacs

Racelved durlng the FY 2017 - 18 - Rs. 36,105.76/acs.

Total Funds Rs. 67,903.69lacs

Funds transferred from District office to Agencles —

a. For Construction of Taoilet — Rs. 5,168.90 lacs {7.61%}

b. For Water Schemes — Rs. 13,394.34 lacs (19.73%])
Tatal funds transferred to Agencies - Rs. 18,563.24 lacs {27.34%)




